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Abstract

Economic conditions are inherently dynamic, continuously shifting and
fluctuating, and the purchasing power of the monetary unit changes in
accordance with such circumstances. Consequently, financial statements
prepared under the historical cost convention have proven insufficient in
portraying the financial position, business results, cash flows, and in
reflecting the economic realities of an entity. This limitation has diminished
the relevance of such statements, as the financial information they contain
does not rely on economic variables associated with financial instruments
(i.e., financial assets). As a result, the accounting discipline has been
compelled to seek a more appropriate alternative that is consistent with the
changing environment. Within this context, the fair market value concept
has emerged, offering decision-makers a more reliable basis for evaluating
the financial position and activities of economic entities.

The significance of disclosure has further increased following the issuance
of regulations aimed at safeguarding the rights of both current and
prospective investors. Accordingly, disclosure related to fair market value
must be sufficient and appropriate to serve the informational needs of these
stakeholders. While multiple approaches to disclosure exist, this study
adopts the use of explanatory notes and supplementary schedules.
Nevertheless, users of financial information frequently question the degree
to which such information can be considered reliable and trustworthy.
Many of them are now aware that financial reporting rests on concepts and
principles that are often subject to limitations and estimations, thereby
reducing their reliability. Consequently, stakeholders have increasingly
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turned to the application of fair market value as a more credible and
decision-useful measure.
Keywords: fair market value, innovative decisions.
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